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• Limiting the global temperature increase to 1.5°C and achieving deep
decarbonization will be depend on how countries pursue their recovery.

• Exposed vulnerabilities have highlighted the need for investing in explicit resilience
building measures.

• Increased perception of risk, including low probability high impact events, making a
strong case for adopting risk-informed decision making.

• Decisions made now will create systems, institutions, and assets, and define
development directions, that last well into the future.

• Opportunity to use the COVID-19 recovery to re-orient the economy
towards a more strategic low-carbon trajectory while simultaneously
addressing underlying vulnerabilities and improving the climate and
disaster resilience of communities and sectors.

• Long list of possible recovery interventions that support low carbon development
and build climate and disaster resilience.

The Context



• Recovery measures need to drive investments and behavioral changes.

• Policy, capacity building, financing – to manage the structural changes required for
transitioning towards low carbon economies, including distributional impacts and
supporting a Just Transition.

• Take account of the early lessons from COVID-19; consequences of a lack of
preparedness, exposed vulnerabilities, and the value of building resilience.

• How does COVID-19 impact on the possible solution?

• Huge benefits to be gained from decarbonization and from investing in resilience.

• Recovery interventions that aim to improve climate and disaster resilience and/or drive
low carbon development are also highly desirable when assessed against
characteristics of a ‘good’ recovery.

Key Aspects to Consider



• Survey of 231 central bank officials, finance ministry officials, and other economic
experts (May 2019) recommends five key intervention areas for recovery:
• Clean physical infrastructure investment;
• Building efficiency spending for renovations and retrofits;
• Investment in education and training;
• Natural capital investment for ecosystem resilience and regeneration; and
• Clean R&D spending/rural support scheme spending for low and middle-income.

Climate and Resilience in Recovery

Source: Hepburn, C., O’Callaghan, B., Stern, N., Stiglitz, J., and Zenghelis, D. 2020, Will COVID-19 fiscal recovery packages accelerate or retard 
progress on climate change? Smith School Working Paper 20-02



• Continue projects and programs, maintain climate targets and show strong leadership

• In the period Jan – May 2020, ADB approved over $850m climate finance
comprising both mitigation and adaptation

• Support DMCs to identify a package of measures that that collectively provide the
required stimulus, and address underlying barriers to ensure changes are sustained.

• identify and prioritize climate and disaster resilience and low carbon development in recovery
packages;

• re-assess existing pipelines to help align stimulus packages with NDCs, NAPs (and other
relevant plans);

• access opportunities for blended finance;
• undertake policy and regulatory reform such as introduction of carbon pricing, other
environmental taxes, and removal of fossil fuel subsidies;

• review budgetary priorities; and
• support climate and disaster risk mainstreaming into national development planning and
budgeting.

ADB’s Role



Rapid Assessment Framework

Source: ADB. Technical Note “Promoting Climate and Disaster Resilience 
and Low Carbon Development in the COVID-19 Recovery” being developed


