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We have just over a decade to drastically reduce emissions
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To limit warming to 1.5°C,
CO, emissions would need
to fall by about 45% by
2030 compared to 2010
levels, and reach net-zero
around 2050

@ececcccccccce

1980

2020 2060 2100

f—.i p—

0] Whicr
| —
/ /““‘
- - - — —-/ —



Rapid scale up and reorientation of investments
required to reach decarbonsation goals

Annual power generation investments in 2019 compared to annual investment needs SDS 2025-2030
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MNote: 5DS = annual average investment from 2025-30 in the IEA Sustainable Development Scenaric.




Six transformative areas

to align financial flows with low-emission, resilient infrastructure
This presentation focuses on clean energy
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with a growing number of initiatives that harness the fman
system to drive the low-emission transition | e

There is increasing momentum for change in the financial s%itemj; 1
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MDB COMMITMENTS TO

INFRASTRUCTURE SECTORS?®
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Improved financing conditions helping to drive down
the cost of solar and wind

Impact on LCOE for newly commissioned renewable power capacity, by level of financing costs
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Notes: Figures are indicative estimates (expressed in real terms). Upper limits of the columns show the levelized cost of electricity (LCOE) level using a
standard weighted average cost of capital (WACC) representing average market risk (8% in advanced economies and 7% in developing economies). The
length of the column illustrates how much the LCOE of the technology in the specific region has dropped as a result of reduced financing costs. Capital
costs are based on commissioning dates and the terms of the WACC are based on financial close.

Source: |[EA analysis based on technology capital costs from IRENA (2020).




Ensure supportive policies to develop
pipelines of bankable clean energy projects

Stages of policy, market & financing for renewable investment, selected countries in 2017
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Notes: VRE = variable renewable energy. The size of each bubble is equivalent to 2017 renewable investment levels.
Adapted from IEA(2018), World Energy Investment 2018
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Clean Energy Finance and Investment Mobilisation (CEFIM) is an OECD programme
funded by Denmark

Aim: to accelerate clean energy finance and investment by strengthening domestic
enabling conditions

Technology scope: grid-scale renewable generation and energy efficiency in buildings
and industry
Activities:

i) Clean energy finance and investment review

i) Policy technical assistance

* CEFI Database
iii) In-country investor dialogues
iv) Regional peer learning




An integrated approach to unlocking investment for Q CEFIM
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Enhanced capacity via
targeted policy support

Holistic analysis of 1 Accelerated
policies = investments

Robust clean
energy finance and
Investment
environment

Policy Framework for
Finance and Investment
in Clean Energy

Highlighting best
practices
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