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Structural exposure to fuel price shocks drives the need to de-risk
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De-risking fuel supply by separating fuel price volatility exposure from physical fuel
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De-risking fuel supply through fuel price hedging

Physical risk mitigation has limitations in managing price volatility
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Benefits of fuel price hedging
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While hedging offers benefits, it also carries risks that must be actively managed
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The main challenges in de-risking fuel supply stem from governance
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Why de-risking fuel supply matters now for Pacific DMCs
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How ADB supports Pacific DMCs in de-risking fuel supply

TA 10153-REG: Regional Initiative on Accelerated Energy Transition

for the Pacific Small Island Developing States

m Activities and Deliverables Countries supported
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accelerated energy transition
(AET) delivered

Pacific DMC government
agencies’ capacity to design
accelerated energy transition

strengthened

Countries to be
supported for
emergency response

* Regional study on the AET
* Country-level AET timebound
action plans
» Country-level AET reports

Regional capacity building
workshops
High-level regional meetings

* Study visit

Papua New +

¢ Tonga
Guinea

and more Pacific DMCs to come...
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